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Our Unique Sustainable Finance Credentials

Industry & Regional Credit Expertise
Approximately 1,400 analysts issuing ratings on entities 

in 125+ countries

Global reach and local knowledge with an office network 

spanning 28 countries

Rate ~14,500 corporates & financial institutions & 

~20,400 public entities

~15,000 annual investor interactions across North 

America, LatAm, EMEA, and APAC

Sustainable Finance Expertise
A dedicated team of analysts

Qualified in environmental science, data science, 

forensic accounting, governance

Decade of thought leadership on environmental and 

climate risk

Over $30 bil. Green Evaluations completed
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ESG & Credit - Look Back Series

To change, turn on or off footer: Inset > Header & Footer > 
Enter / change text > Click Apply All. 
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Number of ESG references and rating actions driven by E, S, and G factors -

Corporate practice:
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ESG Already Part Of Our Rating Methodology
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Credit FAQ: How Does S&P Global Ratings Incorporate Environmental, Social, And Governance Risks Into Its Ratings Analysis, Nov 
21, 2017
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Our Environmental and Social Sector Risk Atlas
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Increasing level of risk
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20 ESG Industry Reports Published
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+600 Entity Comments → 2000 by yr-end

The French automaker PSA, whose business is primarily concentrated in Europe, is mainly focused on 

securing compliance with 2020 average fleet CO2 emission targets (95-100 g/km). This compares with 

provisional average CO2 emission of 114 g/km in 2018, up from an estimated 112 g/km with a full year of 

OPEL Vauxhall in 2017, due to the integration of OPEL as well as the shift from diesel to gasoline, and to a 

mix effect linked to stronger consumer preference for higher emitting vehicles like SUVs. From 2019, we 

expect the mix to include new electrified models (mainly hybrids) which we expect would help the group to 

be compliant by the end of 2020. According to its sustainability report, if the company-specific CO2 target is 

missed, a penalty will be applied amounting to €95 per g/km of CO2 and per vehicle, e.g. for Groupe PSA 

approximately €240 million for 1 g/km of CO2 exceeding the target. 

The execution of the electrification strategy implies consistent efforts from OEMs on R&D and capex. 

According to our estimates, PSA compares well with peers, since its R&D and capex should hover at 

approximately 8%-9% of sales, versus an industry average we estimated at 10%-12% for OEMs in EMEA. Our 

base case factors in some margin dilution due to the transition to electrification and the higher production 

costs of hybrid and pure battery vehicles, which we think will gradually subside toward 2025 with wider 

adoption of EVs and increased production scale. Longer term changes in consumer habits and the 

evolution of the traditional vehicle ownership model, could result in substantially lower volume of vehicle 

sales, resulting in pressure on break-even. However, we believe this development is well beyond our 

forecast horizon. Governance risks are not a credit concern for our ratings on PSA

Example:  Peugeot S.A.



ESG Evaluation: 
upon request non-ratings product
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ESG Evaluation
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ESG Evaluation is a cross-sector relative analysis of an entity’s capacity to operate 

successfully in the future and is grounded in how ESG factors could affect stakeholders, 
leading to a material direct or indirect financial impact on the entity.
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ESG Evaluation: Differentiators
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Increasing level of risk

ESG Profile:  Sector E & S ‘Neighbourhood’
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Governance Risks

Corporate Governance

Institutional Effectiveness

ESG Regulations
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Sources: World Bank’s Human Capital, Rule of Law, and Control of Corruption Indices, Transparency International's Perception of Corruption, UNSIDR Global Assessment Report, 
World Health Organization’s Global Health Estimates.

ESG Profile:  Geography G ‘Neighbourhood’
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ESG Profile:  Entity level
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Entity-specific scores assessed on a relative basis, against sector peers

Ability to adjust: factor weights, factor scores, and profile scores
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Preparedness:

Megatrends

Climate Change Energy & Fuel Water Scarcity
Wealth 

Distribution

Urbanization
Material 
Resource 
Scarcity

Ecosystem 
Decline

Deforestation

Food Security Cyber Security
Childhood 

Obesity
Ageing & 
Wellbeing
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Among others…
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Preparedness: Anticipating & Adapting to 

Disruption
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Alignment with Existing Reporting Standards
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Leverage Existing Reporting Frameworks

Sustainability Accounting Standards 

Board (SASB)

Global Reporting Initiative (GRI)

Greenhouse Gas Protocol

Carbon Disclosure Project (CDP)

Task Force for Climate Related Financial 

Disclosures (TCFD)

U.S. Occupational Safety & Health 

Administration (OHS)

World Resources Institute (WRI) Water 

Accounting

S&P Opinion on Alignment with TCFD 
Reporting (if requested)

✓ Adopted

Partially Adopted

Not Adopted
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ESG Evaluation Report: High Level Overview
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NextEra Energy Report: Detailed Analysis
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www.spratings.com/en_US/products/-
/product-detail/our-approach-to-esg-in-ratings

Questions & Answer
If you would like more information please visit 

www.spglobal.com/sustainable-finance

http://www.spratings.com/en_US/products/-/product-detail/our-approach-to-esg-in-ratings
http://www.spglobal.com/sustainable-finance
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